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Studies in the UK can be very expensive, currently at £9,250 per year for most 
undergraduate courses, so not every family can afford to pay that amount 
upfront. A vast majority of students opt to take a student loan to cover their 
study fees. These loans are managed by the Student Loans Company. 
 

What is the Student Loans Company? 

The Student Loans Company (SLC) is a non-profit making Government-owned 
organisation set up in 1989 to provide loans and grants to students in 
universities and colleges in the UK. 

The Student Loans Company is responsible for undertaking the administration 
and processing involved in the payment of loans and grants to students, timely 
and accurate payments of tuition fee loans to HE and FE providers, and the 

management of the repayments. 

SLC services around 1.8 million applications per year and has over 6 million 
repaying or due to repay customers with loans totalling more than £100 billion. 
If you are studying in Scotland, your funding is handled by the Student Awards 
Agency for Scotland. 

You can also get a loan if you want to pursue Postgraduate Education, such as a 
Postgraduate Master's Loan or a Postgraduate Doctoral Loan, to help with 
course fees and living costs.  Funding is available whether you are studying full-
time or part-time. 

Eligibility and application process 

These loans are need-blind and are destined to cover the cost of a first higher 
education qualification. The eligibility depends on the following criteria: 

 A university or college offering a qualifying course 
 A recognised course, with at least 25% intensity. 
 if it is your first higher education course 
 your age 
 your nationality or residency status 

Check the detailed eligibility criteria here 

 

http://www.saas.gov.uk/
http://www.saas.gov.uk/
https://www.gov.uk/student-finance/who-qualifies?step-by-step-nav=18045f76-ac04-41b7-b147-5687d8fbb64a


New EU students 

You must download the application forms and apply by post if you’re either a 
part-time student applying for a grant or an EU student: 

 Download an application pack - use the form finder to get the forms you 
need. 

 Send in proof of identity, if needed. 
 You’ll get a letter confirming how much you’ll get, usually within 6 weeks. 

If you’re a continuing student you’ll be sent the application forms. 

 

How does repayment work?  

There are two different repayment plan types, Plan 1 and  Plan 2. 

Understanding the plan type is important as it determines the income level 
at which you start repaying your loan and the interest rate which applies. 

 Plan 1 is applicable if you took out your loan: 
o in Scotland or Northern Ireland (including Postgraduate Loans), or 

received EU funding, at any time in Scotland or Northern Ireland, 
or 

o before 1 September 2012, and: 
o you lived in England or Wales; or 
o received EU funding in England or Wales 

 
  
 This guide is for Plan 2, i.e. if you took out your loan on or after 1 
September 2012, and: 

o you lived in England or Wales 
o received EU funding in England or Wales. 
o you lived in England and took a Advanced Learner Loan for a 

further education course. 
 

If you are employed in the UK: 

 If your income is over the threshold of £25,000 a year, £2,083 a month 
or £480 a week your employer will automatically take 9% of your income 
above the threshold from your salary along with tax and National 
Insurance. The student loan repayment amount taken will show on your 
payslip. 

 Your employer tells HM Revenue & Customs (HMRC) how much student 
loan you’ve repaid. 

https://www.gov.uk/student-finance-forms
https://www.gov.uk/apply-for-student-finance/proof-of-identity


 After the end of the tax year HMRC tells SLC how much you’ve repaid for 
that year. 

 SLC will apply the repayments you’ve made to your balance and work out 
the interest to be added. 
 

 
 

If you’re self-assessed in the UK: 

 If you’re self assessed (for example you’re self employed) and your 
income is over £25,000 a year you’ll repay at the same time as you pay 
your tax. 

 When you fill in your tax return you should indicate you have a student 
loan. HMRC will then calculate how much you should repay based on your 
income for the tax year. 

 HMRC will let you know your total tax liability for the year which will 
include any student loan repayments you are due to make. You’ll repay 
to HMRC directly. 

 HMRC tells SLC the total amount of student loan repayments you’ve 
made in the tax year. This information is received separately, and later, 
than information about repayments you may make through PAYE. 

o PAYE (Pay As You Earn) is a method of paying income tax and 
national insurance contributions. Your employer deducts tax and 
national insurance contributions from your wages before paying 
you. 

 SLC will apply the repayments you’ve made to your balance and work out 
the interest to be added. 

When do you start repaying? 

If you’re studying or studied a full-time course, you’ll start repaying your loan 
the April after you finish your course. 

If you’re studying or studied a part-time course, you’ll start repaying: 



 the April four years after the start of your course, or 
 the April after you finish or leave your course, 

whichever comes first. If you leave your course early, you may have to begin 
repaying before this. 

 

Making extra repayments 

You can make voluntary repayments at any time. Any voluntary repayments 
you make won’t affect the amount collected through the tax system. So, if 
you’re employed and earning over the threshold, your employer will continue to 
take repayments from your salary. If you repay through self assessment, you’ll 
still have to repay the amount based on your income for the year. 

If you make a voluntary repayment, you’ll not be: 

 charged an early repayment fee 
 able to get a refund of any amounts you repay. 

 

If you go overseas 

If you’re planning to travel, work or study overseas for more than three months, 
after you’re due to repay, you may still need to make repayments direct to the 
SLC us. It’s also important you let SLC know and keep your contact details up to 
date. 

On the Overseas Income Assessment Form you should provide SLC with details 
of your circumstances and income. You'll also need to provide evidence of your 
income or how you’re supporting yourself. 

The assessment is valid for 12 months so if you’re still overseas when your 
current schedule ends you’ll need to complete another form. 

You’ll pay 9% of any income over the repayment threshold for the country 
you’re living in. Because of differences in living costs, the repayment threshold 
in another country could be different from the UK threshold. The SLC update 
the thresholds each year here to take account of price changes. They use the 
average exchange rate for the previous UK calendar year to calculate your 
income in sterling. This will then determine your repayment schedule. For Spain, 
a country using the Euro as a currency, they currently use an exchange rate of 
0.872486. The lower income threshold for Spain is equivalent to £20,000.00. 
Below the lower threshold, you will not be eligible to repay. You would be liable 
to repay £160.80 each month if you did not inform SLC of your actual income 
while overseas. 

http://www.studentloanrepayment.co.uk/portal/page?_pageid=93,6678823&_dad=portal&_schema=PORTAL


Understanding interest on your loan 

You‘re charged interest from the day your first payment is made until your loan 
is repaid in full or cancelled. Plan 2 loans will be written off 30 years after it 
becomes eligible to be repaid. Loans may be cancelled earlier if you become 
disabled and permanently unfit for work or die.This is added to the total 
amount you owe every month. The interest rate applied to your loan is also 
updated once a year in September, meaning it may increase or decrease. 

The interest rate you pay is based on: 

1. the UK Retail Price Index (RPI) - currently at 3.3% (2018); and 
2. your circumstances. 

 

Your circumstances    Interest 

While you’re 
studying  

 Full-time students - While 
you’re studying and until 6 
April after you finish or leave 
your course.  
 
Part-time students – While 
you’re studying, up until the 
April after leaving your course 
or the April four years after the 
start of your course, whichever 
comes first. 

   

Retail Price Index (RPI) plus 3% 

Once you’ve 
left your 
course 

 

From 6 April after leaving your 
course until the loan is repaid 
in full 

   
RPI plus up to 3% depending on your 
income. The income thresholds 
overseas will be different from those in 
the UK to take account of differences 
in living costs. Thresholds for each 
country are determined by World Bank 
data.  

If you don’t 
keep your 
details up to 
date 

 
If you don’t to respond to the 
SLC‘s requests for information 
or evidence. 

   
RPI plus 3% will be applied to your loan, 
whatever your income, until the 
evidence is provided. 



The RPI figure will be updated in September based on the RPI figure in March 
of that year. 

 Info from: http://media.slc.co.uk/repayment/qsg/overseas.html 

 

Brexit and the future of financing your studies in the United Kingdom 

The process of Brexit is characterised by their uncertain outcome, so it is 
understandable to have many questions around the future of this funding 
scheme for EU nationals. 

An October 2016 statement by Jo Johnson, Minister of State for Universities 
and Science, indicates the following: 

Existing students 

“EU nationals or their family members, currently in higher or further education, 
and who are eligible to receive loans and/or grants from SFE will continue to 
receive these loans and grants until they finish their course. This applies to all 
student finance provided to eligible EU students by SFE. This includes loans to 
cover tuition fees (for those resident in the EEA for at least three years), loans 
and grants for maintenance (for those resident in the UK for at least three years 
or who are EEA migrant workers), and some other grants and allowances. These 
students are also entitled to home fee status”. 

 

Students beginning study in the 2016/17 Academic Year an onwards 

“The rules applying to EU nationals, or their family members, who have applied 
to study a course which started or starts in the 2016/17 Academic Year and which 
attracts student support, are unchanged. The SFE will assess these applications 
against existing eligibility criteria, and will provide loans and/or grants in the 
normal way. EU nationals, or their family members,  who are assessed as eligible 
to receive grants and/or loans from the SFE in the 2016/17 Academic Year will 
be eligible for this support and for home fee status for the duration of their 
study. The eligibility criteria set out that for students beginning study from 
August 2016, EU nationals must have been resident in the UK for at least five 
years or be EEA migrant workers in order to apply for a maintenance loan”. 

 

There will be no change to the rights and status of EU citizens currently living 
in the UK until 30 June 2021, or 31 December 2020 if the UK leaves the EU 
without a deal. 

http://media.slc.co.uk/repayment/qsg/overseas.html
https://www.slc.co.uk/media/latest-news/eu-nationals-and-student-finance-in-england.aspx
https://www.slc.co.uk/media/latest-news/eu-nationals-and-student-finance-in-england.aspx
https://www.gov.uk/government/publications/policy-paper-on-citizens-rights-in-the-event-of-a-no-deal-brexit


Sale of student loans. Will it affect repayment or interest rates?  

The UK Government has completed the process required to sell part of the 
English student loan book. It covers loans issued by any English local authority 
which entered repayment between 2007 and 2009. The sale is being undertaken 
in accordance with the Sale of Student Loans Act 2008.  
In 2014, the government indicated that it would start selling the SLC's £12bn 
book of 1998 - 2012 ICR loans to improve the UK public finances. The SLC will 
remain responsible for the day-to-day administration of all duties related to the 
repayment of these loans, and repayments will be paid on to the Investors. 
 
The new debt owner(s) are unable to change any aspect of the terms and 
conditions that applied when a borrower entered into their contract to receive 
(and repay) their student loans. 
 

More: 

To apply for undergraduate funding, go here. 

To apply for postgraduate funding, go to GOV.UK. 

For more information and a range of useful resources on postgraduate funding, visit The 
Student Room. 

Student Finance Calculator: https://www.gov.uk/student-finance-calculator 

More information on repayment here. 

 

En Project Access-Team Spain podemos ayudarte con éste 
y muchos otros aspectos de tu solicitud. ¡No dudes en 

ponerte en contacto! 

Project Access – Spain @proaccess_spain 
Project Access @projectaccess_ 

 

 

 

  

https://www.gov.uk/apply-online-for-student-finance
https://www.gov.uk/postgraduate-loan
http://www.thestudentroom.co.uk/content.php?r=22757-Postgraduate-Loan
http://www.thestudentroom.co.uk/content.php?r=22757-Postgraduate-Loan
https://www.gov.uk/student-finance-calculator
https://www.slc.co.uk/media/8869/slc_repayment_exitpack.pdf

